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SUBJ: WESTERN ELECTRIC CORPORATION PLANS OPERATIONS 
IN EGYPT 

1 . JOSEPH MERCHEP, VICE PRESIDENT FOR INTERNATIONAL 
OPERATIONS OF WESTERN ELECTRIC CORPORATION, CALLED ON 
AMBASSADOR AUGUST 10 TO DISCUSS COMPANY’S PLANS FOR 
FUTURE OPERATIONS IN EGYPT. MERCHEP SAID FIRM INTENDED 
WORK WITH CONTINENTAL TELEPHONE AND GENERAL TELEPHONE AND 
ELECTRONICS (GTE) TO PUT TOGETHER AN "AMERICAN PACKAGE" 

FOR THE IMPROVEMENT OF EGYPT'S TELECOMMUNICATIONS SYSTEM. 
PACKAGE WOULD BE BASED ON RECOMMENDATIONS OF TELECOMMUNI- 
CATIONS STUDY NOW BEING CONDUCTED BY CONTINENTAL UNDER 
AID-FINANCED CONTRACT. AS WELL AS ON SEPARATE TECHNICAL 
STUDY WHICH WESTERN ELECTRIC HAS BEEN WORKING ON FOR 
SOME MONTHS. INCLUDED WILL BE PROPOSALS DEALING WITH 
MANAGEMENT OF TELECOMMUNICATIONS SYSTEM AND WITH REQUIRE- 
MENTS FOR EQUIPMENT AND NEW CONSTRUCTION. TO 
ASSIST IN DEVELOPMENT OF EGYPTIAN MARKET. MERCHEP SAID, 

WESTERN ELECTRIC PLANNED OPEN PERMANENT OFFICE IN CAIRO. 

2. MERCHEP TOLD AMBASSADOR THAT SAUDI BUSINESSMAN 
ADNAN KASHOGGI HAD BEEN INVITED TO PARTICIPATE IN ARRANGE- 
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MENTS BEING MADE BY THE THREE U. S. TELEPHONE COMPANIES. 

KASHOGGI'S ROLE A PARENTLY WILL BE TO REPRESENT AMERICAN 
GROUP IN DEALINGS WITH THE EGYPTIANS (MERCHEP INDICATED 
THAT HE EXPECTED EUROPEAN AND JAPANESE COMPETITORS TO 
OFFER SIMILAR PROPOSALS FOR IMPROVEMENT OF EGYPTIAN 
SYSTEM) AND HELP SECURE ARAB FUNDING FOR IMPLEMENTATION 
OF THE PROPOSALS PUT FORWARD SO THAT FINANCING CAN BE 
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OFFERED TO EGYPTIANS AS PART OF PACKAGE. 

3. AMBASSADOR TOLD MERCHEP HE HAD UNDERSTOOD FROM A 
RECENT CONVERSATION THAT KASHOGGI WAS 
INTERESTED IN TELECOMMUNICATIONS PLANS BEING MADE BY 
WESTERN ELECTRIC. BUT AMBASSADOR DID NOT KNOW UNTIL 
MERCHEP'S PRESENTATION THAT U. S. FIRM HAD IN FACT MADE 
ARRANGEMENT WITH THE SAUDI BUSINESSMAN. AMBASSADOR SAID 
HE UNDERSTOOD THAT KASHOGGI HAD SEEN PRESIDENT SADAT 
PREVIOUS DAY; MERCHEP INDICATED WESTERN ELECTRIC GROUP 
HAD WANTED KASHOGGI TO DISCUSS MATTER WITH PRESIDENT. 

4. MERCHEP MENTIONED PLANNED VISIT TO EGYPT AND MIDDLE 
EAST OF CHAIRMAN DE BUTTS OF AMERICAN TELEPHONE AND 
TELEGRAPH, PARENT COMPANY OF WESTERN ELECTRIC. AMBASSADOR 
SUGGESTED THAT QUESTION OF APPOINTMENT FOR DE BUTTS WITH 
PRESIDENT SADAT BE TAKEN UP WITH AMBASSADOR GHORBAL IN 
WASHINGTON. MERCHEP REPLIED THIS CONTACT HAD ALREADY 
BEEN MADE. AMBASSADOR EXPRESSED WILLINGNESS OF EMBASSY 
ASSIST IN ANY APPROPRIATE WAY IN CONNECTION WITH 

DE BUTT’S VISIT. 

5. COMMENT: TELECOMMUNICATIONS IS CERTAIN TO BE AN AREA 
OF SIGNIFICANT MARKET POTENTIAL FOR U. S. FIRMS IN EGYPT 
OVER NEXT SEVERAL YEARS, AND WESTERN ELECTRIC GROUP 
APPEARS BE PUTTING ITSELF IN POSITION TO TAKE ADVANTAGE 
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OF OPPORTUNITIES PRESENTED. MERCHEP EXPRESSED CONSIDERABLE 
CONCERN ABOUT MAINTAINING CONFIDENTIALITY OF INFORMATION 
ABOUT AMERICAN GROUP S PLANS IN EGYPT. HE ASKED THAT 
SUBSTANCE OF DISCUSSION WITH AMBASSADOR BE CLOSELY HELD. 
EILTS 
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